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Part One:
1.

How I Come to Know Dr. Jawad Hashim
I met Dr. Jawad Hashim for the first time in 1977 when he visited Abu

Dhabi. At that time, I was the representative of Chase Manhattan Bank in the
United Arab Emirates (UAE). Dr. Jawad Hashim was paying an official visit to
Abu Dhabi accompanied by an old friend of mine: Mr. Ismat Kittany — a well
known diplomat, a former UN official, and presently Under Secretary of Iraq’s
Ministry of Foreign Affairs. Thus my first encounter with Dr. Jawad was through
Mr. Ismat during the visit referred to.
After few months, I learned that Dr. Jawad is back in Abu Dhabi as
President of the Arab Monetary Fund which was established by all Arab countries,
with its headquarters in Abu Dhabi.
2.

At that time, Chase Manhattan Bank promoted me to be the person
responsible of all Chase’ branches and operations in the Gulf region, with Bahrain
as the country of my operation. Prior to leaving Abu Dhabi for Bahrain, I met Dr.
Jawad once or twice in my official capacity during which I expressed my hope to
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establish banking relations between the Fund and Chase Manhattan.
Since Chase offices in Abu Dhabi and banking relations in the Emirates
were within my scope of my responsibilities, I, together with my colleagues at
Chase, frequently visited Abu Dhabi and the prominent financial institutions
therein to follow our [Chase] interests there.
3.

Thus, I visited Dr. Jawad Hashim several times during 1978 and 1979.
At each visit our discussion revolved around the banking relation between the
Fund and Chase. Our discussion further expanded to cover wider subjects such as
Arab financial situation in general and means and methods of how to use the huge
monetary surplus generated by the increase in oil prices. We also discussed the
needs for new financial institutions different [from the existing ones] in quality,
structure, management and ultimate goal.

4.

One day in the Summer of 1979, visiting Bahrain, Dr. Jawad paid a
courtesy visit to Chase Manhattan offices. I was extremely happy for his visit.
After a brief tour of our offices, we sat together for further discussion. He [Dr.
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Jawad] told me of his desire to have a thorough study concentrating on the need
of Gulf countries for a modern investment entity on modern international level.
He asked if I am willing to undertake such as task, because, as he said, I have
experience in this field.
I thanked him for his confidence in me and welcomed his keen interest
in the subject. However, I declined to undertake this task because of my present
full-time duties at Chase. I further told him that an undertaking of such a task
requires full-time devotion for several months. Whoever is going to carry out this
task will need to make numerous trips and approach hundreds of people with
knowledge and experience to ascertain their opinions to produce a comprehensive
study of the markets, to determine the needs and the means to satisfy such needs.
Such a study further necessitate visiting international investment institutions in
New York and London to understand their modus-operandi, management,
products, incentives for attracting experts, etc. .
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5.

Dr. Jawad asked me why I do not leave Chase and join the Arab
Monetary Fund for a specific period of time to undertake this task. He further
told me that he is willing to write directly to David Rockefeller (Chase’
Chairman) to second me to the Fund for a period of time in order to undertake the
required study.
My answer was that now I am unable to leave my present post. But
when my assignment in Bahrain comes to an end, and before starting another
work with Chase, I may consider your offer. Possibly I take a long leave of
absent [and come to the Fund] to produce a study on the development of Arab
investments in the international markets. By this I may do some service to my
society. The experience will be pulsating with energy, culture and importance.
However, to achieve that, two conditions must be satisfied:
(a) Chase’ agreement to second me for a limited period of time; and
(b) Waiting until the end of my work in Bahrain and the appointment
of a successor.
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6.

Dr. Jawad Hashim left for Abu Dhabi asking me to keep in touch on
this subject. At a later date, I was informed that during the annual meeting of the
IMF in Yugoslavia in September 1979, Dr. Jawad Hashim met David Rockefeller
and requested his approval to second me to the Fund. Mr. Rockefeller’s response
was in the negative when he realized that the secondment period is for several
months or perhaps for one entire year. Dr. Jawad told me that Mr. Rockefeller’s
response was, “We are prepared to do everything to support the Arab Monetary
Fund, but you are asking me to give you my right hand man which I am unwilling
to do.”
Dr. Jawad did not give in. Thus, in November 1979, Dr. Jawad visited
New York and met Mr. Rockefeller repeating his request.

Mr. Rockefeller

promised to look into the matter and then revert to him [Dr. Jawad].
At this time I was away from Bahrain attending an eight-week course at
Harvard University. The course was very focused, demanding 14 hours of daily
intensive work and preparation. We were not allowed to make any contact to the
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outside world. After returning to Bahrain in December 1979, Dr. Jawad called
and apprised me of his discussion with Mr. Rockefeller.
7.

In January 1980, I received a call from my direct boss at Chase, Mr.
William Flanz, to inform me of the management intention to transfer me to
London in the Summer of 1980 for a senior post in the field of investment. He
wanted to know if, in principle, I am agreeable to this offer. I welcomed the offer
and thanked him for his confidence in me. Few weeks later I, together with my
family, travelled to London to search for accommodation and schools for my
daughters. Once my posting to London was finalized, I intended to ask Chase for
$1 million loan to buy, renovate and furnish a house. The loan and its interests to
be paid back using accommodation allowances which I would be receiving from
Chase plus a portion of my salary over a long period of time.
Also in January 1980, Mr. Rockefeller reached the age of 65 —
retirement age. He was succeeded by Mr. Willard Butcher as Chairman and CEO.
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8.

On March 13, 1980, Dr. Jawad Hashim wrote to Mr. Butcher
congratulating him for his new post and asking him to agree to my secondment to
the Fund. Mr. Flanz of Chase called me to inform me of the above letter. He
wanted to know whether I intended to assume my new post in London in the
Summer of 1980, or to accept secondment to the Arab Monetary Fund for one
year after which I go back to Chase-London. I promised to think the matter over
and revert to him.
I called Dr. Jawad and then travelled to Abu Dhabi to meet with him. I
wanted him to tell me frankly what will be my duties, my salary, my other
allowances and any other matter relating to the secondment. I further told him
that if I continue with Chase, I will ask for a loan to buy a house in London. This,
normally, is done through my boss by borrowing from another bank. I asked Dr.
Jawad, who will be my boss, and (in his capacity as President of the Fund) if I
will be able to secure the loan through him.
After receiving his positive response to all of my questions, I told him
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that I will be happy to accept working at the Fund through secondment from
Chase. I further told him that I will inform my superiors at Chase accordingly.
It was clear that I will join the Fund not to assume any administrative or
technical duties. My dealings with any department [at the Fund] will be limited to
information necessary for the study I am entrusted to do. What I needed is one
full-time secretary and freedom of unrestricted travel. Dr. Jawad asked me to
provide him regularly with details of my work.
9.

As to the study itself: Investment of Arab financial surpluses in general
and the surpluses of countries of the Gulf region; creation of modern institutions
for international investment with emphasis on the private sector’s investment
services.
After this meeting with Dr. Jawad, I went back to Bahrain and called
Mr. Flanz to inform him of my decision to go to Abu Dhabi [and join the Fund] in
July for a period of one year after which I will, insha’allah [“God willing”],
return to Chase-London.
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10.

On April 10, 1980, Dr. Hashim received Mr. Butcher’s reply [to Dr.
Hashim’s letter of March 13, 1980] agreeing to my secondment. I also received a
similar letter from Mr. Butcher.
As my task [with the AMF] required continuous traveling, I decided to
move my family to London in the Summer [of 1980] so that [my children] would
pursue their schooling with no interruption Thus, I requested Chase to apply to
the immigration authorities in London to secure my family’s residency there,
especially as I was returning to Chase Manhattan Bank after one year. Chase
agreed.

11.

At the end of June 1980, I moved my family to London, temporarily
rented a furnished apartment and enrolled the children in schools.
I then returned to Abu Dhabi in July 1980 assuming my post [at the
Fund]. During my stay in Abu Dhabi, I resided at the Sheraton Hotel.
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Part Two:

The Borrowings

The First Loan
12.

Throughout my professional life which expands over 20 years, I was
known (to those who worked with me) to be a strict adherent to honesty, to
efficiency and to law obedience to the extreme. But this never prevented me from
asking for my legitimate rights,provided everything is done within the law and
proper procedures.
In 1980, I did not own a house despite the fact that I have reached
senior banking positions in New York, Abu Dhabi and Bahrain. I was vicepresident responsible for all of Chase Manhattan branches and operations in the
Gulf region. I was entrusted with large assets and extensive authority. My salary
was high with sizable allowances and a good standard of living. For example, in
Abu Dhabi I lived in a very large villa which Mr. Ghanim Al-Mazruie was its
landlord. We were paying US$50 thousand annual rent. Now, after 8 years, this
villa is the residence of Ambassador of Iraq. In Bahrain we were paying US$65
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thousand annual rent for a nice house with a swimming pool and a tennis court,
etc. . Since non-Gulf citizens cannot own property, all housing allowance which I
used to receive from Chase were paid towards my rent. On the other hand,
colleagues who worked at the same institution [Chase] in London and Paris were
able to buy their homes there and pay their accommodation allowances towards
their mortgages.
When Chase decided to transfer me to London, I intended to ask Chase
to arrange a loan for me from any other bank so that I may buy a house. My
accommodation allowance and part of my salary would have been used to pay the
loan interest and principal installments.
When I decided to postpone the London assignment and, instead, join
the Arab Monetary Fund for one year, I obtained the prior agreement of the
Fund’s President to do the same, i.e. borrowing through the Fund for the same
purpose [buying a house in London].
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13.

After starting my work at the Fund in July 1980, the President of the
Fund remembered his promise to me. He promised to arrange the loan from
BCCI-Abu Dhabi. [At that time, the offices of Arab Monetary Fund were at the
BCCI building in Abu Dhabi.] Later on, the Fund’s President informed me that
his approach to BCCI was unsuccessful, but he assured me that he will secure the
loan from an American bank in Switzerland whom he knew and dealt with.
Thereafter he informed me that the said American bank agreed in principle to
advance a loan, but the bank wants to know the amount and duration.

14.

Although I needed $1 million, I was reluctant to borrow in US dollars
or in British Sterling Pounds, due to their prevailing high-interest rates which
exceeded 16%, while interest rates on Swiss Francs was about 5%. I also did not
want to borrow the whole amount at once, as I did not know how much exactly
the house which I was going to buy, renovate and furnish will cost. Thus, I told
the Fund’s President that initially I will borrow one million Swiss Francs. At a
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later stage I may borrow additional funds, provided the total of the two loans will
not exceed of $1 million.
15.

Soon after, the Fund’s President called me to his office to inform me
that he has arranged the loan from First National Bank of Chicago (FNBC) Geneva branch. The FNBC will deposit the loan amount [one million SF] in
account number 1099 which is the personal account of the Fund’s President. To
withdraw the loan amount, I need only to notify the Fund’s President or the
Director of Finance at the Fund, who in turn will notify FNBC to execute transfer
instructions.

16.

As to the loan’s condition: it was for three years commencing on
November 1 6, 1980, and maturing on August 5, 1983. Interest is payable every
three months at the rate of 6% (1% over the SF interest rate), i.e. SF 15,333 to be
paid to the above account (1099). At maturity, the whole loan amount to be paid
to the said account. Then the Fund’s President enquired when I intend to buy the
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The correct date should be August.
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house and in whose name the deed will be. I told him that it will be in the joint
name of me and my wife.
17.

The President of the Fund asked me to provide him with a letter
[Promissory Note] confirming that I owe him the loan amount and undertake to
repay it at maturity. I asked him to whom should I address the required letter: to
the Fund or FNBC? He told me that due to the fact that the loan is from his
personal account, the letter should be addressed to him personally. I provided Dr.
Jawad Hashim with the said letter signed by me and my wife, confirming the
loan’s details. I also thanked him for his help and concern.

The Second Loan
18.

In early March 1981, I went to see Dr. Jawad Hashim to inform him of
my need for a second loan of US$600 thousand and whether he is willing to
arrange it. He said yes. I thanked him for his kindness, especially the two loans
will exceed $1 million we initially discussed. He [Dr. Jawad] called FNBC and
obtained the bank’s approval for a direct loan to me from the bank, provided it is
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guaranteed by Dr. Jawad Hashim. The loan was processed according to normal
banking procedures. A loan agreement was signed stating its conditions. Interest
was to be paid every six months at the 3/4% over the prevailing interest rate of the
American dollar. The loan matured on August 19, 1983, and was fully paid.
With God’s help, both loans and their interest were regularly paid.
There is no outstanding amount whether to Dr. Jawad Hashim or FNBC or the
Arab Monetary Fund.
The payment of the loans referred to above were paid from a loan
which I obtained from BCCI-London with my London home and my shares in
Investcorp as collateral.
Finally, I would like to inform you that the objective for which the Fund
employed me has been successfully achieved.
19.

My task was to conduct a comprehensive survey of Gulf financial
markets and achieve results showing the need for a unique investment institution
to provide selective investment services to the citizens of Gulf Cooperation
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Council.
Pursuant to that study, a comprehensive feasibility structure was
provided showing how such an institution is structured, its operational activities
details in addition to its human-resources requirements.

The study further

outlined the ownership of such an institution and methods of attracting investors
together with implementation procedures to transfer the idea into reality. To
achieve all the above, the President of the Fund sent letter to several commercial
banks to study the proposal, inviting them to participate in the creation of the
proposed entity. Among the banks (to which such letters were sent) are National
Bank of Abu Dhabi, National Bank of Qatar and the National Bank of Bahrain.
20.

In June 1981, my secondment to the Arab Monetary Fund came to an
end. I left the Fund full of happiness, thanking God for completing successfully
my duties and prompting the President of the Fund to send a thank-you letter to
Mr. Butcher of Chase Manhattan Bank.

